RESOLUTION OF THE BOARD OF DIRECTORS OF
SKYLAND METROPOLITAN DISTRICT

CONCERNING THE IMPOSITION OF VARIOUS FEES, RATES, PENALTIES AND
CHARGES FOR WATER SERVICES AND FACILITIES

WHEREAS, pursuant to an Order of the District Court in and for Gunnison County,
Colorado, the Skyland Metropolitan District (the “District”) was duly and validly organized and
exists as a metropolitan district in accordance with Colorado law; and

WHEREAS, the District owns, operates and maintains various water and sanitary sewer
facilities and improvements (the “Improvements™) and provides associated water services to its
residents, taxpayers and property owners; and

WHEREAS, pursuant to § 32-1-1001(1)(j), C.R.S., the District is authorized to fix and
impose fees, rates, tolls, charges and penalties for services or facilities provided by the District
which, until paid, shall constitute a perpetual lien on and against the property served, the
revenues from which fees, rates, tolls and charges may be pledged to the payment of any
indebtedness of the District; and

WHEREAS, the District desires to establish the water charges and usage fees in order to
finance the costs associated with the District’s operation and maintenance of the Improvements;
and

WHEREAS, pursuant to § 32-1-1006(1)(h), C.R.S., the District is empowered to assess
availability of service or facilities charges for the purpose of paying principal of an interest on
any outstanding indebtedness or bonds of the District; and

WHEREAS, pursuant to § 32-1-1006(1)(g), C.R.S., the District is empowered to fix and
from time to time increase or decrease tap fees; and

WHEREAS, the District desires to impose a tap fee as a one-time contribution required
of new customers to be used for capital investment in regional facilities and District operations,
as well as to cover the District’s actual costs associated with the new tap and the incorporation of
the new service to the District’s systems; and

WHEREAS, the water and sewer charges, usage fees, availability of service
charges, and tap fees are referred to herein as the “Fees” or a “Fee”; and

WHEREAS, the District finds that the Fees set forth herein are reasonably related to the
Improvements and services provided by the District and that imposition thereof is necessary to
provide the services and facilities serving the property subject to such Fees.

NOW, THEREFORE, be it resolved by the Board of Directors of the District as follows:



1. Fees. The District hereby establishes the Fees set forth in Exhibit A, attached
hereto and incorporated herein by this reference, which may be updated from time to time in the
discretion of the Board, as approved by motion. All prior resolutions adopted by the Board which
impose fees, rates, tolls, penalties or charges in conflict with the fees set forth in Exhibit A, are
hereby replaced and superseded in their entirety with this Resolution. Any fees, rates, tolls,
penalties or charges due under such prior resolutions, to the extent outstanding and unpaid, shall
remain in effect until fully paid and shall not be eliminated hereby.

2, Late Fees and Penalty Interest. Any Fee that is not paid in full by the scheduled
Due Date, as defined below, shall be assessed a late fee and/or interest as provided for in the
District’s then-existing Collections Resolution, a copy of which is available upon request from
the District Manager.

Payment. Payment for each Fee shall be made payable to “Skyland Metropolitan District” and
sent to the following address, on or before the due date established in the most recent bill
received from the District (the “Due Date”): Skyland Metropolitan District, 350 Country Club
Dr, #112, Crested Butte, CO 81224..

3. Fees Constitute Lien. The Fees imposed hereunder each shall, until paid,
constitute a perpetual lien on and against the property served, and any such lien may be
foreclosed in the manner as provided by the laws of the State of Colorado for the foreclosure of
mechanic’s liens, pursuant to § 32-1-1001(1)(j), C.R.S.

4. Collection Procedures. The District shall undertake collection efforts for any
amounts outstanding, including late fees, interest and attorneys’ fees, in accordance with the
District’s then-current Collections Resolution and in accordance with Federal and Colorado law.

5. Severability. If any clause or provision of this Resolution is adjudged invalid
and/or unenforceable by a court of competent jurisdiction or by operation of any law, such
adjudgement shall not affect the validity of this Resolution as a whole, but shall be severed
herefrom, leaving the remaining provisions intact and enforceable.

6. The Property. This Resolution shall apply to all property within the District’s
boundaries, as set forth in Exhibit B, attached hereto and incorporated herein by this reference,
and any additional property included into the District after the date of this Resolution.

7. Effective Date. This Resolution shall become effective as of / [L/ . 2015.

[Remainder of Page Intentionally Left Blank].



APPROVED and ADOPTED this ! day of ») , 2015.

SKYLAND METROPOLITAN DISTRICT, a quasi

municipal corporation and political subdivision of the
State of Colorado

TR

By: ,Ma—j"j\\)\c\,f\/\;
Greg Wiggﬁ@@ident A\
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EXHIBIT A

SCHEDULE OF FEES AND CHARGES
Adopted and Approved
, 2015

WATER RATES

BASE RATE: The Base Rate is the minimum quantity of water allocated to each unit
each month. This rate is $57.75 per 10,000 gallons per EQR, as determined in the
District's then-existing Rules and Regulations.

UNIT RATE: The Unit Rate permits an owner to purchase water beyond the water
allocated by the Base Rate. This rate is as follows:

Base: $3.00 per 1000 gallons ("per 1000 gallons rate") up to a
maximum of 30,000 gallons in excess of the unit's Base Rate;

$6.00 or twice the base per 1000 gallons rate per 1000 gallons for
30,001 to 40,000 gallons in excess of the unit's Base Rate;

$9.00 or three times the base per 1000 gallons rate per 1000
gallons for 40,001 to 50,000 gallons in excess of the unit's Base
Rate;

$12.00 or four times the base per 1000 gallons rate per 1000
gallons for 50,001 to 75,000 gallons;

$15.00 or five times the base per 1000 gallons rate per 1000

gallons in excess of 75,001 gallons in excess of the unit's Base

Rate.

These Rates are subject to change and water availability. Under no

circumstances is the Board obligated to sell water to any party. The Board may
choose not to sell water to any party at any time.

DROUGHT RATES
BASE RATE: The Base Rate will remain the rate as described above.

UNIT RATE: The Unit Rate will no longer be tiered, as described above. Instead, all
water purchased in excess of a unit's Base Rate shall be $15.00 per 1000 gallons.
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These Rates are subject to change and water availability. Under no circumstances is
the Board obligated to sell water to any party. The Board may choose not to sell water
to any party at any time.

OTHER FEES
FEE TYPE SKYLAND DESCRIPTION 2014 FEES
Capital Improvement Fees
Duplex Lot $ 10,000.00
Single Family Lot $ 7,500.00
Multi-Family Tract (M-3) -
Muli-Family Tract (M-6) $ 3,000.00
Single Family (River Neighborhood) $ 3,000.00
Multi-Family Tract (River Neighborhood) $ 1,000.00

Tap Fees (per EQR)

Regular Tap Fee (Appropriated to the current Bond holder) $ 18,558.00

Water Tank Tap Fee (Water Tank Fund) $ 4,912.00
Total SMD Tap Fee $ 23,470.00
Meter Cost $ District Cost

User Fees/Availiblilty of Service Fees (per EQR)

Annual User Fees (per EQR per 10,000 gallons) $ 57150
User Fees Allocated to Water Tank Fund 5 11550
Total Annual User Fees $ 693.00
Annual Availibility of Service Fees (per lot) $ 346.44

AVAILABILITY OF SERVICE FEES

Fifty percent (50%) of the service charge for water and sewer service set forth herein.
As such water service charge varies depending on EQR factors, the EQR factor which
shall be used for the purpose of determining the water-related portion of the Availability
of Service Charge shall be the EQR factor applicable to the parcel of property, lot, or
tract according to is maximum use and density designation on the final plat of Skyland,
Initial Filing, bearing Reception No. 363852 and recorded on the 17th day of November,
1981 in the office of the Clerk and Recorder of Gunnison County, Colorado, and any
official subdivision plats of record within the District which may have been or may
hereafter be recorded (the “Skyland Final Plat’). In the event that any parcel of
property, lot, or tract being assessed Availability of Service Charges is the subject of a



land use or density change resulting from a subdivision, replat, or similar action
approved by the Gunnison County Community Development Department or by the
Gunnison County Board of County Commissioners in the form of a land use change
permit, then, upon submission by the property owner to the District Manager of
satisfactory evidence of such land use change permit, Availability of Service Charges
shall be assessed thereafter, in accordance with this Section 7.11, against each parcel
of property, lot, or tract resulting from the approved land use change.



EXHIBIT B

DISTRICT BOUNDARY MAP




